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Tateho Chemicals Dalien

Start of full scale operation

Favorable sales in Europe

Chairman & CEO of Tateho Chemical Industries
Interview with Mr. Takashi Ito, Chairman of Tateho Chemicals Dalien

Tateho Chemicals Dalien, in China, was established in June 2002.
Production volume at present is 10,000 tons a year. During the past two
years the company has recorded increasing sales in Europe. Their
production plant in China is becoming Tateho’s their main plant. The
firm plans to double production this coming November, raising it to
18,000—20,000 tons a year.

Production capacity to increase by 10,000-12,000 tons during the latter
half of the year.

Current states of Tateho Chemicals Dalien ?

Mr. Ito: At the moment we have 54 employees, with 3 being Japanese,
and the rest hired locally. We have appointed a Chinese national to the
head of manufacturing.

Europe is our main customer for electrofused magnesia. We expect
to increase yearly sales to 10,000—12,000 tons a year, from the present
5,000 tons. We are going to build a new production line with a yearly
capacity of 18,000—20,000 tons a year. This will involve a capital
investment of about ¥ 240 million. The Chinese bank will finance for
this investment is noteworthy indeed.

Expanding its sales network worldwide
Tateho products are recognized as being global brand, aren't they ?

Mr. Ito: The quality of Tateho products has very high reputation in
Germany, Austria, and Spain, as well as in the Czech Republic and Poland.
Through the Internet we have received an order from Columbia where
we don’t have office. Now that the plant on Dalien is in full scale operation,
our plant in Japan will be producing only for the domestic demand. The
production capacity of this plant is 1,000 tons a year. In terms of volume,
the plant in Dalien is now our main one. The reason for this is that most
Japanese manufactures of electric household heaters have moved into
China and Southeast Asia. It makes sense, therefore, for us to produce
the electrofused magnesia used as insulator for electric heaters, in China.

To strengthen their market in China
How is the market in China doing?

Mr. Ito: The demand for electrofused magnesia in Chinaisrapidly increasing
for use in electric heaters of the low temperature type. The value of the
market globally is estimated to be 50,000—60,000 tons year. With our new
plant in Dalien. We have increased our market share to 40% of the
European market and 20% of the global market. We are looking to
increase our global market share to 30% in the near future. In this sense,
the Chinese market is very important for us.
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